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Investment Potential of Jute 
 

 
 

 

JUTE (Boehmeria Nivea) be fiber producer crop for textile raw material. Eldest article about jute 
written in the year 600 SM in China but investigation indicates that some mummy packers in 5000 3300 
SM flaxen. 

 

Jute can grow at height 0-1500 m dpt, and will thrive at veritable structural soil, sandy loam, many 
containing organic material, the range of PH 5-6 and rainfall 1200 -2000 mm/year seed in planting for 
productivity 6-20 thorium is harvested (by)50-60 days once Garut Regency located in south of west java 
province has administrative territory wide 306519 Ha (3065,19 square kms). 36 % from wide Garut is 
forestry region, geographically nearby Bandung City which is national TPT centre therefore expansion of 
jute in Garut has strategic position in supplying textile raw material especially for spinning industry at the 
same time stands in controlling area balance so jute is crop fulfilling function of ecology, social, culture 
and chartered investment counsel. 

 

Here in after is laid open condition of demand of jute which a lot still have not fulfilled maximally 99,5 % 
from requirement of nature cotton for spinning industry must be imported Required strategic initiative 
utilized expansion of centre industry bases on local resource jute Fiber /haramay hardly good to be 
made textile &potency replaces natural xenon fiber (fiber glass) what can fulfills function of ecology, 
economic and cultural social. 
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Condition of existing 36 % from wide Garut is forestry region geographically nearby Bandung City which 
is national TPT centre. Therefore expansion of jute fiber in Garut Regency has strategic position in 
supplying textile raw material especially for spinning industry at the same time stands in controlling area 
balance cluster approach of Expansion strategy Cluster center economics various group of business that 
is each other related and operates in region that is each other nearby, marked with growing of 
entrepreneurs using technology is more onward, and grows specialization of production process. 

 
Profile of Jute 
Project name : Jute 
Capacity  : 1 Ha 
Location  : South Garut  
Areas   : 1 Ha (sample)  
        
Investment Forecast  
Fixed Capital  : 154000000/Ha 
Circulating Capital : 
Total  : 154.000.000 
 
Labour Needs 
Permanent workers :     2 people 
Part time worker : 438 people 
Total  : 440 People 
 
Study Support 
Study of Investment Opportunity : Available  
Project Feasibility Pre-Study  : Available  
Project Feasibility Study(FS)  : Available  
 
Financial Profitability 
1. Bep   : Rp 237.982.574 
2. Payback Period  : 2,8 year (estimation rr: 18 % in year ) 
3. Npv   : 
4. Irr  : 24,72% 
5. Roi  : 33% 

 
 
 


